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Septem ber 21,2001 

W e have audited the accom panying stalem ent of financial position of Calcasieu Association for 

Retarded Citizens, Inc. (a nonprofit organization), as of June 30, 2001, and the related statements of 
activilies, funclional expenses and cash flows for tire year then ended. "lhese financial statem ents are tire 
responsibility of tire Calcasieu Association for Retarded Citizens, Inc.'s m anagem ent. O ur responsibility is 
to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in _Goverr~m#nl Au_dit!bg Standards, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whettler the financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used arid significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial presentation. W e believe Iha 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Calcasieu Association for Retarded Citizens, Inc. as of June 30, 2001, and the 
changes in ils not assels and its cash flows for the year then ended in conform ily wilh generally accepled 
accounting principles. 

In accordance with G 0~efD_nTer~[Auditiqg S!andar0s, we have also issued a report dated 
Septem ber 21,2001, on our consideration of Calcasicu Association for Retarded Citizens, Inc.'s internal 
control over iinancial reporting and our tests of its compliance witi/certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit perform ed in accordance with G overnrnen 
Auditing Standards and should be read in conjunction with this report in considering the results of our 
audit. 

Our audit was conducted for the purpose of form ing an opinion on the basic financial statem ents 
taken as a whole. ]'lie supplem entary inform ation on pages 19 arid 20 is pJesented for purposes of 
addilional analysis and is noI a required part of the basic financial statem ents. Such inform ation has been 
subjected to the auditing procedures applied in tl~e audit of the basic financial statements and, in our 
opinion, is fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a 
whole 



CALCASIEU ASSO CIATIO N FO R RETARDED C ITIZENS. INC 

Statem ent of Financial Position 

CURRENT ASSETS 
Cash and c~sh equivalents, including 
interest-bearing accounts of $234,538 

Investm ents 
Unconditional prom ises to give 
Accounts receivable 
G rants and contracts 
M edicaid, net 
W ork Activity, net 
Client liability, net 
O ther 

Accrued interest receivable 
M erchandise inventory 
Prepaid expenses 

Total current assets 

PROPERTY, PLANT, AND EQUIPM ENT 
Buildings and im provem ents 
Leasehold im provem ents 
Furn iture, fixtures, and equipm ent 
Transportation equipm ent 
Construction in progress 

Less accum ulated depreciation and 
am ortization 

OTHER ASSETS 
Deposits 

June 30. 2001 

ASSETS 

The accom panying notes are an integral part of this statem ent. 

$ 88,180 
142,588 
145,360 
21,866 

2,441,567 
80,766 

1,209,348 
630,063 

4.368.583 

$ 352,753 
2,042,479 

94.500 

437,481 
30,321 
47,564 

_ ._ !,75_2 
3.006.850 

(2,246,634) 
2,121,949 

. 184,148 2,306,097 

10,51_8 

5,323,465 



CURRENT LIABILITIES 
Accounts payable - trade 
Accrued salaries 
Payroll taxes payable 
Accrued expenses - other 

"Total current liabilities 

LO NG -TERM DEBT 

NE1- ASSETS 
Unreslricled 
Tem porarily restricted 

LIABILITIES AND NET ASSETS 

G RAGSON, CASIDAY ~.~ Gun3.ORY, L.L.P. 
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5,055,762 
!99,5oo 

5,1#5,262 

$ 5,323,465 



CALCASIEU ASSOCIATION FO R RE]ARDED CITIZENS, INC 

Statem ent of Activities 

Year Ended June 30. 2001 

REVENUE, GAINS AND OTt4ER SUPPORT 
Federal, state and local 

grants/contracts 
Medicaid 
United W ay grant 
Contributions 
M em bership dues 
Auxiliary activities 
O ther program fees 
Fund raising 
Investm ent incom e 
O ther incom e 
G ain on disposal of assets 
Net assets released from 
restrictions 
Expiration of tim e restrictions- 
United W ay 

TO TAL REVENUES, GAINS AND 
OTHER SUPPO RT 

EXPENSES AND LO SSES 
Program services 
Supporting services 

M anagem ent and general 
TOTAL EXPENSES AND LOSSES 

NCREASE IN NET ASSETS 

NET ASSETS AT BEG INNING O F YEAR 

NET ASSETS AT END O F YEAR 

Unre stricted 

$ 1,166,902 
2,213.305 

4,225 
2,000 

1,180,072 
276,757 
3,787 
79,194 
18,981 
10.577 

Temporarily 
Restricted _ Total 

189.000 

]84,000 _ (184,000) 

5,139,800 5,000 5,144.800 

4.794.832 

_  _ 89,934 - 
4,884,766 

255,034 

~,800,728 

$ 5,065,762 

The accom panying notes are an integral part of this statement, 
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(; 

5,000 

_ ~B4,500 

$ 109,500 

4#94,832 

~9,934 
._  4,884,766 

260.034 

_ _ . 4,905,228 

$ 5,165,262 



CALCASIEU ASSO CIA'[IO N FO R RETARDED CITIZENS, INC 

Salaries and wages 
Payroll taxes 
Total salaries and 
related expenses 

Advertisin9 
ARC m em bership fees 
Bad debts 
Central office overhead 
Consultants 
Contract services 
Day care tuition 
Dues and subscriptions 
Em ployee benefits 
Habilitative services 
Insurance 
Licenses 
M edJcaid provider fees 
M edical 
M iscellaneous 
O ffice expense 
Professional services 
Purchases-resale item s 
Recreation expense 
Rent 
Repairs and m aintenance 
Sem inars 
Supplies 
Telephone 
Transportation 
Travel 
Utilities 

Total expenses before 
depreciation expense 

Depreciation expense 

Statem ent of Functional Expenses 

Year Ended June 30, 2001 

Program Sery!q#s 
W ork 
hc!Lv!ty_ 

$ 477,573 
.36,609 

514,182 
356 

72,830 

17,432 

6,436 

25,873 
1,713 

993 
975 

28,677 
147.547 

37,855 

74,646 
591 

14,841 
5,717 

993,220 
88,838 

Adult 

Habi!i!at!gn 
$ 527,461 

39.177 

566,638 
434 

17,942 
182,249 

9O0 
17 

7O7 
29,556 

36,353 
190 

4,149 
2 

7,192 

2,905 

24,448 
1,613 
9,169 
5,551 
36,166 
3,277 

962,374 
67,704 

Infant 
Ftabi!i!ation 
$ 382,536 

~6,669 

411,2o5 
494 

79.828 

3,526 
3,030 
413 

25.104 

11,723 
500 

10,761 
633 

2,913 
5,807 
1,978 
16,694 
5,296 
843 

15,862 
.]3,786 

610,396 
22,317 

1,062,05B $ !,030,076 $ 632,713 

3he accom panying notes are an integral part of this slaternent 



Residential 

$ 595,561 

640,922 

288 
320,524 
46,973 
1.788 

2,306 
19,731 
174,897 
20,422 
3,710 

139,379 
7,836 
31,334 

5 

12,211 

5,993 
602 

127,211 
2,486 
16,397 
1,183 

1,603,843 
5~,4~7 

Supervised 
~ ing 

$ 120,504 

129,851 

37,600 
1,415 

I64 
1,438 

2,140 
220 

222 
19 

2,981 
4,752 
487 
110 
679 
790 

1,600 
7.579 

192,047 
1,276 

1,660,300 $ !93,353 

_ B_fl~P!!g _ El[m!palions 
$ 277,154 $ 

21.390 

298,544 
149 

57,793 

334 
5,370 

8,290 
630 

236 
130 

130 
652 
204 
021 

29.789 

403,272 
!8! 

$ 403,453 
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C ERTIFIED PUBLIC ACCOUN'rANTS 

(174,897) 

(7,192) 

(23,100) 

(330) 

(I ,574) 

(207,093) 

Tq!al 
$ 2,380,789 

18o,553 

2,561,342 
1.433 

18,230 
750,824 
49,288 
22,763 
3,030 
3,924 
87,635 

104,801 
6,963 

139,379 
7,836 
47,695 
1,764 

28,677 
147,547 
18,097 
7,665 
51,620 
4,955 

228,265 
15,735 
70,275 
63,407 
lJ4,909 

4,558,059 

$ (207,093) $ 4,794,832 - 

Conlinued 



CALCASIEU ASSO CIATIO N FO R RETARDED CITIZENS, INC 

Salaries and wages 
Payroll taxes 

Total salaries and 
related expenses 

Advertising 
ARC m em bership fees 
Bad debts 
Central office overlread 
Consultants 
Contract services 
Day care tuition 
Dues and subscriptions 
Em ployee benefits 
Habilitative services 
Insurance 
Licenses 
Medicaid provider fees 
M edical 
M iscellaneous 
Office expense 
Professional services 
Purchases - resale item s 
Rent 
Repairs and m aintenance 
Sem inars 
Supplies 
Telephone 
Transportation 
Travel 
Utilities 

Total expenses before 
deprecialion expense 

Depreciation expense 

Statem ent of Functional Expenses - Continued 

Year Ended June 30, 2001 

Tile accom panying notes are an integral part of this statem ent 

. . _  Sgp#ort[ng Ser~)ces 
M anagem ent Fund 
aocl General _ .[~aLsing ~ 
$ 72,747 $ 

5,618 

78,366 
1,136 
335 

1,360 

192 

6,975 
16 

215 

49 

313 
_ 4#6 

89.423 

-6!I 

$ 89,934 . $ 
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CALCASIEU ASSOCIATION FO R RETARDED CITIZENS, INC 

Statem er~t of Cash Flows 

Year Ended June 30, 2001 

CASH FLOW S FRO M O PERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets 

to net cash provided by operating activities: 
Depreciation 
Bad debts 
G ain on the disposition of assets 
Unrealized depreciation of investm ents 

(Increase) decrease in: 
Unconditional prom ises to give 
Accounts receivable 

Accrued interest receivable 
Inventory 
Deposits and prepaids 

Increase (decrease) in: 
Accounts payable - trade 
Accrued salaries 
Payroll taxes payable 
Accrued expenses - other 
NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FROM INVESTING ACTIVITIES 
Proceeds from m aturity of inveslm ents 
Purchase of investm ents 
Proceeds from sale of fixed assets 
Purchases of fixed assets and construction in progress 

NET CASH USED BY INVESTING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQ UIVALENTS 

Cash and cash equivalents, June 30, 2000 

Cash and cash equivalents, June 30, 2001 

The accom panying notes are an integral part of this statem ent 

G RAGSON, CASH)AY & G UILLORYr L.L.E 
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$ 260,034 

264,082 
18,230 
(10,577) 
90.782 

(5,OOO) 
40,625 

(11,646) 
(263) 

13.889 

8,118 
449 

3,102 
...(!4,8~ ) 
656.930 

344,000 
(792,444) 
12,000 

(68~474) 

23.544 

$ 352,753 



CALCASIEU ASSO CIATIO N FO R RETARDED CITIZENS. INC 

Notes to Financial Statem ents 

June 30. 2001 

NOTE A - SUM MARY O F SIGNIFICANT ACCOUNTING POLICIES 

This sum m ary of significant accounting policies of Calcasieu Association for Retarded Citizens, lac 
(CARC) is presenled to assist in understanding CARC's financial statements. The financial 
statem ents and notes are representations of CARC's m anageraent, who is responsible for their 
integrity and objectivity. These accounting policies conform to generally accepted accounting 
principles, w hich have been consistently applied in the preparation of the financial statem ents. 

1. _NaLure o_f A_ctiv!t_ies 

Calcasieu Association for Retarded Citizens, Inc. was organized under Section 
501 (c) (3) of the Internal Revenue Code as a nonprofit organization for the 
purpose of providing the follow ing services to m entally and physically 

handicapped persons (clients) in Southwest Louisiana: 

._W o rk.AcJiy!!y - Clients provide services to area businesses on a conlrac 
basis and produce various m erchandise for resale to the public. 

Adull !-~ab il_italion - Adults are taught day to day living skills and work 
opportunities. 

_Infant !-Iabi!itatioQ - Infants through throe years of age are taught basic 
developm ental skills. 

.Residep!i#l Seryices - The Association maintains six community homes 
which house six clienls each on a "round the clock" supervised basis. 

St Jp_e.ry!sed ][~#e#e_ndent Uving - Clients are placed in local apartments and are 
supervised on a day-to-day, part-tim e basis. 

Resp!teSgLvices - The Association provides sitters for parents and 
guardians of clients. 

The majority of the funding for the above programs is provided by Medicaid and the 
State offices of the Louisiana Departm ent of Heallh and 14ospitals. W ithout this 
funding, the Association would be forced to find alternative funding sources in order 
to m aintain operations. 

2. Basis of Ac~ounting 

The financial statem ents have been prepared on the accrual basis of accounting in accordance 
with generally accepted accounting principles. 

G I{AGSON, CASII)AY & G UILLORY, I,I,.F. 
CERTIFIED PUBLIC ACCOUNTANTS Continued 



CALCASIEU ASSOCIATION FO R RETARDED CITIZENS, INC 

Notes to Financial Statem ents ~ Continued 

June 30, 2001 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3. ~asLs_of P~ _e~,enta~ion 

Financial statem ent presentation follows the recom m endations of the Financial Accounting 
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, F!nan~!a! 
Sla.!e..q~e .qts 9f N.gt-for-Prp_fit O[gani.'zafi~!~ . Under SFAS No. 117, CARC is required to report 
inform ation regarding its financial position and activities according to three classes of net assets 
unrestricted net assets, tem porarily restricted net assets, and perm anently restricted net assets 

4. Use 9f Estim ates 

The preparation of financial slaternents in conform ity with generally accepted accounting principles 
requires m anagem ent 1o m ake estim ates and assum ptions that affect the reported am ounts of 
assets end liabilities and disclosure of contingent assets and liabilities at the dale of the financial 
statem ents and the reported am ounts of revenues and expenses during the reporting period. 
Actual resulls could differ from those estimates. 

5. _Ca s_h and (~ash Eq_uivalents 

The Association considers all unrestricled highly liquid investments with an initial m aturity of three 
m onths or less to be cash equivalents. 

6. ]nvestmerLts 

Investments consist of U.S. Treasury Notes and Certificate of Deposits with a cost of $2,028,405 
which do not m eet the Association's definition of cash equivalents. The investm ents are carried at 
their fair values in the statem ent of financial position. Unrealized gains and losses are included in 
the change in net assets in the accompanying statement of activities. Accum ulated unrealized 
depreciation in assets classified as investments at June 30, 2001 was $14,075. 

7. Pro,oert~ .,_plan!, aqd_ Equip.mere! 

The Association follow s the practice of recording assets at cost or estim ated fair value of donated 
assets at date of donation. All assets with estim ated useful lives in excess of one year are 
capilalized. Depreciation and am ortization is provided on the straight-line m ethod at rates 
calculated to allocate the recorded amounts over the eslim ated useful lives of the assets. 
Depreciation end amortization arnounted to $264,082, of which $26,798 is included in central office 
overhead expense in the accom panying statem ent of functional expenses, for the year ended 
June 30, 2001 and m ay be allocated as follows: 

Assets stated at historical cost 
Donated assets recorded at fair value 

Total 

G RAGSON, CASIDAY & G UILLORY, L E E 
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$ 261,744 
2,338 

$ 264,0#2 

Continued 



CALCASIEU ASSO CIATION FO R RETARDED CITIZENS. INC 

Notes to Financial Statem or~ts - Continued 

June 30, 2001 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

8. ~x#Qp~e AtLoca!ign 

Direct costs are charged directly Io tire grants and program s in which the expense is incurred or 
they are allocated to the grants and program s based on the proportion of benefit resulting from the 
particular expenditure. All other costs not identifiable as direct ctlarges are regarded as "central 
office overhead" and accum ulated in a pool. This pool is distributed m onthly to the grants and 
program s based on the proportion of each grant's/program's direct costs to total direct costs, 
com puted on a m onthly basis. 

9. E!i.min.a!iqns 

For report purposes, all significant inter-departm ental accounts and transactions have been 
elim inated. 

10. !n_come Taxes 

The Association is a nonprofit organization under Section 501(c)(3) of the Internal Revenue Code 
and generally is not subject to income taxes according to the provisions of Federal and Louisiana 
State incom e tax laws and regulations. In addition, CARC has been determ ined by the Internal 
Revenue Service not to be a "private foundation" within the meaning of Section 509(a)(1 ) of tile 
code. 

11. Dgnated S eryice_s 

No amounts have been reflected in the statements for donated services inasmuch as no objective 
basis is available to m easure the value of such services; however, a substantial num ber of 
volunteers have donated significant am ounts of their tim e to tile organization's program services. 

12. DesignaLe.d hleJ_A~sets 

At its discretion, the Board m ay designate revenue for specific purposes. Any Board-designated 
funds would be segregated under the unrestricted net assets. 

13. [(w_eQ!gry 

Inventory is stated at the lower of cost or m arket. Cost is determ ined under the first-in, first-out 
n'~ethod of accoutering, 

GRAGSON, CASIDAY ~ GUILLOI{Y, L.L.I~ 
CERTIFIED PUBLIC ACCOUNTANTS Continued 



CALCASIEU ASSO CIATIO N FO R RETARDED CITIZENS, INC 

Notes to Financial Statem ents - Continued 

June 30.2001 

NOTE A - SUMMARY OF SIGNIFICAN'I- ACCOUNTING POLICIES (CONTINUED) 

14. R~sLr)pLed apd LJn+(esLr[ct_ed R~vequ_0 An dSuppoj t 

Contributions received are recorded as unrestricled, tem porarily restricted, or perm anently 
restricted support, depending on the existence and/or nature of any donor restrictions. 

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the 
restriction expires in the reporting period in which the support is recognized. A}I other donor- 
restricted support is reported as an increase in temporarily or permanently restricted net assets, 
depending on the nature of the restriction. W hen a restriction expires (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the Statem ent of Activities as net assets 
released from restrictions. 

15. Ze mp_o. r a t:+ty..Re s~t_rLct~gN  e~: As s ors 

lem porarily restricted net assets at June 30, 2001 includes the principal am ount of a donation 
received in a prior fiscal year. "fhe donor placed certain stipulations on the use of these funds. As 
of June 30, 2001, none of the original donation of $15,000 had been expended. 

Also included in tem porarily restricted net assets as of June 30, 2001 is the rem aining United W ay 
allocation yet to be received for calendar year 2001 amounting to $94,500. 

16. Prpmise+s Lo ~!~e. 

Unconditional prom ises to give are recognized as revenues or gains in the period received and as 
assets, decreases of liabilities, or expenses depending on the form of the benefits received. 
Conditional prom ises to give are recognized only when the conditions on which they depend are 
substantially m et and the prom ises becom e unconditional. 

NOTE B - CASH AND CASH EQ UIVALENTS 

As o1 June 30, 2001, cash and cash equivalents consisted of the following 

O perating accounts, net of 
outstanding item s 
M utual funds 

$ 118,770 

$ 352,753 

G RAGSON, CASIDAY ~ GUH.LORY, L.L.I: 
C ERTIFIED PUBLIC ACCO UNTANTS 
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CALCASIEU ASSOCIATIO N FO R RETARDED CITIZENS. INC 

Noles to Financial Statem ents - Continued 

June 30.2001 

NOTE B - CASH AND CASH EQUIVALENTS (CONTINUED) 

All cash deposits in operating accounts and certificates of deposit were fully eollateralized at June 
30, 2001, either by FDIC lim its or by pledged securities. However, a significant risk of loss existed 
at June 30, 2001 w ith regard to the m onies invested in m utual funds because tllose funds are not 
insured against m arket risk. 

NOTE C - ACCO UNTS RECEIVABLE 

Accounts receivable am ounts in the accom panying statem enl of financial position are reported ne 
of the foflow ing allowance for doubtful accounts: 

M edicaid 
Contracts 

NOTE D - M EDICAID PROVIDER FEE 

$ 36,221 
_ _ 17,942 
$,54,163 

The Association's residential services program is required, under Louisiana R.S. 46:2601-2605, to 
pay to the Departm ent of Health and Hospitals a fee per patient day for each bed which is in use or 
reserved for a patient. The total of such fees for tile year ended June 30, 2001 is $139,379. 

NOTE E - RELATED PARTY TRANSACTIO NS 

Included in accounts receivable-other at June 30, 2001 ale operating advances of $31,400 made in 
prior fiscal years to Louisiana Disabled Persons Finance Corporation, an affiliated non-profit 
organization under a com m on board of directors. In addition, Louisiana Disabled Persons Finance 
Corporation paid $4,673 in management fees to Calcasieu Association for Retarded Citizens, Inc. 
for the year ended June 30, 2001. Sum m arized financial data of Louisiana Disabled Persons 
Finance Corporation as of and for the year ended June 30, 2001 is as follows: 

Total Assets 
Total Liabilities 
Net Assets 

Total Revenue 
Total Expenses 
Change in Net Assets 

$ 418,084 
_ . 6Q5,374 
$ (187,290) 

$ 98,782 
112,8/5 

$ (14,033) 

G RAGSON, CASIDAY 8z G UILLORY, L.I,.]~ 
CERTIFIED PUBLIC ACCOUNTANTS 



CAL.CASIEU ASSOCIATION FOR RETARDED CITIZENS, INC 

Notes 1o Financial Statem ents - Continued 

NOTE F -INVESTM ENT INCOM E 

June 30.2001 

nvestm ent incom e included in the statem ent of activities is sum m arized as follows 

Interest incom e 
Net unrealized losses 

$ 156,793 
(7Z,~9_?) 

Total unrestricted investment income $ 79,194 

NOTE G - RETIREM ENT PLAN 

Effective Septem ber 1, 1997, a retirem ents savings plan and trust for tile benefit of eligible 
em ployees was adopted. The plan covers substantially all of the em ployees, with the exception 
of client em ployees, of Calcasieu Association for Retarded Citizens, Inc. who have attained the age 
of 21 and completed one year of service (at least 1,000 hours of service in a plan year). The plan 
is subject to the provisions of the Employee Retirement Income Security Act of 1974 (ERISA). 

Each participant of the plan m ay elect 1o defer from zero to fifteen percent of his com pensation. 
The m axim um annual am ount that an em ployee could contribute as an elective deferral for 
calendar year 2000 was $10,000 per year. For the year ended June 30, 2001, salary deferrals by 
eligible participants totaled $ 79,563. The employer may make a matching conlribution to each 
participant based on the participant's elective deferrals in a percentage set by the em ployer prior to 
the end of each plan year. For the year ended June 30, 2001, the Board of Directors adopted an 
em ployer contribution of 50% of the first 4%  that an em ployee contributes. Additional arneunts m ay 
be contributed at the option of the Board of Directors. For the year ended June 30, 2001, the 
employer match totaled $25,365. 

NOTE 14 - PRO M ISES TO G IVE 

Unconditional prom ises to give at June 30, 2001 are as follows 

2001 United W ay Allocation 

Receivable in bess than one year 
Receivable in one to five years 
Receivable in m ore than five years 

Total unconditional prom ises to give 
Less discounts to net present value 
Less allowance for uncollectible prom ises receivable 

94,500 

$ 94,500 

94.500 

Netunconditionalprom isesto give at 
June 30, 2001 $ 94,500 
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CALGASIEU ASSOCIATION FOR RETARDED CM ZENS. INC 

Notes to Financial Statem ents - Conlinued 

June 30.2001 

NOTE I - CENTRAL O FFICE OVERHEAD 

Included in central office overhead expense in the accompanying Statement of Functional 
Expenses are the following natural expense categories: 

Salaries and wages 
Payroll taxes 

Total salary and related expenses 

Advertising 
Contract services 
Dues and subscriptions 
Em ployee benefits 
Insurance 
Licenses 
M iscellaneous 
Office expense 
Professional services 
Repairs and m aintenance 
Sem inars 
Supplies 
Telephone 
Transportation 
Travel 
Utilities 

Total expenses before depreciation 
expense 

Depreciation expense 

Total central office overhead 

NOTE J - LO SS CONTINGENCIES 

$ 511,855 
38,202 
550.O57 

827 
3,788 
9,513 
32,710 
16,361 

140 
10,159 
8,477 
14,400 
16,774 
1,934 
25,877 
7,033 
8,526 
10,177 

725,386 

~$ 752,184 

At June 30. 2001, the Association was involved in two lawsuils currenlly being handled by the 
Association's insurance carrier and the carrier's attorney. Any judgment in excess of the insurance 
coverage would have to be paid by tile Association, As of June 30, 2001, the attorneys w ere in the 
discovery stage of tim  proceedings and no estim ate of loss or range of loss could be m ade. 
However, it is m anagem ent's opinion at June 30, 2001, that the suits w ill be concluded at no 
m aterial cost to the Association. 

NOTE K - SUBSEQ UENT EVENTS 

In August, 2001 the Association entered into a contract for $349,000 to construct a new community 
hom e on Reigel Street in Lake Charles, LA. Funding w ill be provided from current cash 
investm ents. In addition, the Association is in the process of purchasing property on W est Sale 
Road in Lake Charles, LA and will m ake significant renovations to the property. Total cost is 
eslimaled at $270,000 with funding provided by currenl cash investments, 
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CALCASIEU ASSO CIAI'IO N FO R RETARDED CFtlZENS, INC 

Schedule of Support, Revenues, and Expenses - Departm entalized 

Public supporl and revenue 
Public supporl 
Federal, state and local 
grants/contracts 

M edicaid 
United W ay grant 
Conlributions 
Total public support 

Revenue 
M on'~bership duos 
O ilier program fees 
Fund raiser incom e 
Auxiliary activities 
Investm ent incom e 
Other incom e 
G ain on disposition 

of assets 
lotal revenue 

Total public support 
and revenue 

Expenses and losses 
Program services 
Supporting services 
M anagem ent and genera 

Year Ended June 30. 2001 

Centra 
Office 

$ 

_ . !,~:L8 _ _ 
1.318 

W ork 
Actiy!!y 

Adult 

H at~J!iLalion 

58,200 

58,200 

2,000 

1,404 
4,751 1,205,770 
79.194 

7,~0_ 
88,o9

_9 

7,897 

_  _ 6,55p. 
J,220,217 

89.417 1.278,417 

639,354 
145,653 
43,200 
.1~O00 

829,207 

192.770 

2O 

32ZZ 
. 196,067 

1.025.274 

Infant 

Habi!!ta!ion 

$ 428,122 

87,600 

517.524 

59,349 
2,383 
154 

579.410 

1.082.058 1,030,078 632,713 

Total expenses and losses 89,934 _  1,082,058 _ 1,030,078 632,713 

Excess (deficiency) of 
public supporl and 
revenue over expenses (517) $ 196,359 $ (4,8Q4) $ (53,303) 



Residential 
:Sery[c.e~. _ 

$ 
1.532.167 

1.532.197 

Supervised 
ndependenl 

_  L iy!pg _ [~esp[!e _Elim!nations _ .Tgta 

$ 47,728 
172,426 

220.154 

$ 51,698 
363.059 

75 
414.832 

201,108 

11,084 

.~ ~ T 

212,192 z : 

(176,470) 

(30,623) 

$ 1,166,902 
2,213,305 
189,000 
4225 

3.573.432 

2,000 
276,757 
3,787 

1,180,072 
79,194 
18.981 

_  _ 1#,577 
_  1,571,368 

1,744,389 220,154 414,832 (207,093) 5,144,800 

1,660,300 193,323 403,453 (207,093) 4,794,832 

z z 89,934 

84,089 $ 26,83! $ !1,379 $ 
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INDEPENDENT AUDITO RS' REPORT ON COM PLIANCE AND O N 
INTERNAL CO NTROl_ OVER FINANCIAL REPO RTING BASED ON 

AN AUDIT O F FINANCIAl_ STATEM ENTS PERFORM f:D IN ACCORDANCE 
W ITH GOVERNMENT AUDITING STAN DARDS 

To the Board of Directors 
Calcasiou Association for 
Retarded Citizens. Inc. 

Septem ber 21,2001 

W e have audited lhe financial statem ents of Calcasieu Associalion for Retarded Citizens, Inc. as of 
and for the year ended June 30, 2001, and have issued our report thereon dated Septem ber 21,2001. 
W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Ggyernmer!t A udjt!n~Stabdatds, issued by the Comptroller 
G eneral of the United States. 

Comp!janc9 
As part of obtaining reasonable assurance about whelher Calcasieu Association for Retarded 

Citizens, Inc.'s financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ilh certain provisions of laws, regulations, contracts and grants, noncom pliance w ith w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts, ttowever, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Ggye~B0)gy~! A u(J!!!ng.SJandarcls. 

Intern _a! Cgr3!rol 0~er E!,3~_ncia..LRe.pp_r#Bg 
In planning and perform ing our audit, we considered Calcasieu Association for Relarded Citizens, 

Inc.'s internal control over financial reporting in order to determ ine our auditing procedures for tile purpose 
of expressing our opinion on the financial statem ents and not to provide assurance on the inlernal control 
over financial reporting. O ur consideration of tile internal conlrol over financial reporling would not 
necessarily disclose all m atters in the internal control over financial reporting Ihat m ight be m aterial 
weaknesses. A m aterial weakness is a condilion in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts thai w ould be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m ailers involving the internal control over financial reporting and its operation that we 
consider to be m aterial weaknesses. 

3his report is intended for the inform ation and use of the Board of Directors, m anagem enl and 
others within the organization, awarding agencies, and the Louisiana Legislative Auditor and is not 
intended to be and should not be used by anyone other than these specified parties. 
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